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SUBJECT: SHIPPING: AUSTRALIAN TANKER PREFERENCE POLICY 
REFS: 75 CANBERRA 0360, 75 CANBERRA 2904 

1 . THERE IS GOOD POSSIBILITY THAT GOA POLICY TO REQUIRE 40 
PERCENT OF CRUDE OIL IMPORTS BE SHIPPED IN AUSTRALIAN TANKERS IS 
AMONG FORMER LABOR GOVERNMENT POLICY MEASURES LIKELY TO BE 
SCRAPPED. ACCORDING TO ARTICLE IN AUSTRALIAN FINANCIAL REVIEW 
(AFR) JANUARY 12 THE TANKER PREFERENCE POLICY WILL BE 
RE-EXAMINED FROM THE POINT OF VIEW OF NEW GOVERNMENT'S 
COMMITMENT TO REDUCE EXPENDITURES AND UNNECESSARY COSTS. 
TANKER POLICY IS THEREFORE VULNERABLE AS IMPLEMENTATION OF 40 
PERCENT RULE WOULD INVOLVE PURCHASE OF AT LEAST THREE TANKERS 
BY AUSTRALIAN NATIONAL LINE, INVOLVING CONSIDERABLE COST TO 
FEDERAL GOVERNMENT. 40-40-20 RULE ON OTHER CARGOES 
APPARENTLY ALSO TO BE REVIEWED ON SAME GROUNDS. 

2. EMBASSY OFFICER CONTACTED ASSISTANT SECRETARY GRIGOR (EXPORTS 
TRANSPORTATION, SEA TRANSPORT POLICY DIVISION) IN DEPARTMENT 
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TO CONFIRM STATING THAT SO FAR AS HE KNEW TANKER POLICY HAD NOT 
YET BEEN CONSIDERED BY NEW GOVERNMENT. HE DID NOT DENY, 

HOWEVER, THAT AFR ARTICLE WAS BASED ON INTERVIEW WITH INCOMING 
MINISTER FOR TRANSPORT NIXON (OR POSSIBLY HIS PRESS SPOKESMAN), 

AS ARTICLE RATHER ELLIPTIC ALLY INFERRED IT WAS. 

3. COMMENT: EMBASSY BELIEVES GRIGOR SIMPLY UNINFORMED OF HIS NEW 
MINISTER'S COMMENTS IN ADVANCE OF APPEARANCE OF ARTICLE AND 
THAT PREFERENCE POLICY INDEED LIKELY TO BE VERY CAREFULLY 
SCRUTINIZED. WE ARE MAKING OTHER INQUIRIES AND WILL REPORT 
PROMPTLY AS FURTHER INFORMATION IS DEVELOPED. 
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